In Luxembourg, conservatives win legislative, but government coalition holds
majority.

Dutch Socialist Frans Timmermans announces candidacy to succeed Jean-Claude
Juncker at the head of the European Commission presidency.

Still in today's program: European Union and Guangdong Province are
partnering this year of the Economic and Global Tourism Forum, which is already
taking place for the week in Macau. Today under analysis the relations between
Brussels and Beijing.

Il.
Welcome to the Europe Magazine,

The CVS has once again become the most voted party in Luxembourg's legislative
elections. The Christian-Social Party reached 28.31% of the vote.

The result, however, requires covenants to form a government.

It is recalled that the current Luxembourg executive is supported by a coalition of the
Democratic Party, the Greens and the Socialists.

the Greens are the party that rose the most in these elections: from 10.12% to 15.12%.
The Democratic Party of Prime Minister Xavier Bettel maintained a result slightly
below the last legislative ones: 16,91%.

Socialists led by Economy Minister Etienne Schneider lost support and fell from 20.28%
t0 17.60%.

+++

And with us on the phone is Victor Angelo, international consultant and commentator
resident of Magazine Europe, based in Brussels.

Victor, what first analysis can we make of these results?

The coalition that has been in government, which has been in government for five years,
will continue to govern. In most cases, this coalition has been well accepted both
internally and externally. The prime minister gives an image of youth, openness,
modernity and | think he will continue to be the prime minister, meaning that the Grand
Duke of Luxembourg will invite him to form a government.

And what happened to the conservative party, which despite being the most voted party
lost about 5% of the vote. Where did these voters stand?

Luxembourg is a very right-wing and very conservative country, but it is a moderate
conservative country, and in reality, the party of Xavier Bettel, the current prime



minister, and his coalition offer a vote to the center-right, while showing that they had
achieved results in recent years. While the Social-Christian Party, which is more of a
right, although it is also a moderate party, but it is the party more than right, it is the
party to which Jean-Claude Juncker belongs, appeared to the Luxembourg voter as a a
party old fashioned. And in reality, what we see in Luxembourg is the emergence of a
new generation of politicians, younger politicians in their 40s, 45, and who show that
the population of Luxembourg wants, like other European populations, a renewal of its
political elite.

Almost half of the population in Luxembourg is foreign - Luxembourg Lusophone
constitute about 16% of the population and do not have access to the polls. In June 2015,
consulted by referendum, 78% of voters rejected the Xavier Bettel Government's
proposal to grant foreigners the right to vote. How to look at this separation in the
country?

It must be borne in mind that Luxembourg lived and lived historically tight between
Great France and Great Germany and, therefore, the question of Luxembourg's national
identity, the question of the Luxembourgish language - a language very close to German,
but is a language, however, different from German - these issues of identity and
language are very important. In particular, not only because they are tied up, say,
between two large countries, but also because the population of Luxembourg is a small
population and therefore the question of who votes and who does not vote, who has
right to go or who is not entitled to vote is a very important issue for Luxembourgers.
That is to say, we are facing a very curious situation, on the one hand, there is a strong
defense of the Luxembourg identity and, on the other hand, there is a great opening to
the presence of foreigners. In fact, we can say that, in every two people who circulate
daily in Luxembourg, one of them is foreign.

1.
We're back to talking to Victor Angelo.

And still in Europe today: Dutch Socialist Frans Timmermans has announced that
he wants to be the candidate of the Social Democrats for the presidency of the
European Commission in next year's elections.

Meanwhile, the leaders of the Italian and French far-right ally themselves for the
European elections. More with the journalist Marta Melo.

Frans Timmermans, Vice-President of the European Commission since 2014, hopes to
be the candidate chosen by the Socialist Party for the May 2019 elections. That is what
he told the press in Holland.

On the side of the socialists, the European energy commissioner, the Slovakian Maros
Sefcovic, is also in the race so far.

Already on the right-hand side, German Manfred Weber, leader of the European



People's Party (EPP) group in the European Parliament, and former Finnish PM
Alexander Stubb are nominees.

Meanwhile, the leaders of the French and Italian extreme right called for "a revolution”
in the European elections to emerge a "front of the freedom" of sovereign parties.
Matteo Salvini and Marine Le Pen jointly launched the election campaign in Rome for
the European elections.

The two rejected the idea of a single electoral list of "sovereign™ parties, but the Italian
minister proposed that these parties be united, after the elections, to appoint "common
candidates for the most delicate roles” in the European Union.

The two politicians defended a less centralized Europe, with more sovereignty for the
countries, with borders defended to stop the immigration.

Salvini defined as "enemies" the "entrenched bureaucrats in the bunker of Brussels",
"the Juncker, the Moscovici, who brought precariousness and fear to Europe and refuse
to leave the chair.”

+++
Marta Melo here with the new alliance of Marine Le Pen and Matteo Salvini.

Victor, starting with Frans Timmermans. Timmermans or the socialist group have any
chance, or will it continue to be a center-right politician in leadership?

Frans Timmermans, although he has no great chance of being elected president of the
European Commission, because the Socialists are unlikely to win the election. In fact,
the last elections in the different European countries show that the Socialists continue
to fall, so I said that although Timmermans has no chance of becoming the next
president of the European Commission, he is a very important actor in Europe, he is a
very clear voice, a very strong voice and will certainly play an important role in the
next European Commission and this is especially what he is betting on, namely,
expressing his desire to to be a candidate for the presidency of the European
Commission, he is reminding all parties, including his own party, that he is a person
who is very interested in the European Union and should be taken into account in the
next political arrangements.

And what about this alliance between Salvini and Le Pen?

It is the alliance of the far right, it is the alliance of the populists. Salvini at this time
appears as the spokesman and not only, the embodiment of all that is populism in
Europe. It is not the only voice, there is also the voice of Viktor Orban, but in reality
Salvini can get more acceptance in the media and manages to get better in the media
than Viktor Orban, who is a more rigid politician, more classic, while Salvini represents
a a new generation of populists and a new generation of politicians, who are the
politicians who seek ideas left and right. What they want is to seek votes on both sides.
And in the case of Salvini, he is currently betting on the decline of European social
democratic parties and in reality, he is adopting a language that seeks to attract
Europeans who have traditionally voted for Socialist. That is why he says that it is not



only a nationalist discourse, it is not only an anti-immigration speech, but it is also a
discourse against the banks, against the capitalists, against the millionaires, that is, a
speech that, to a certain extent, attracts the socialist voter.

What possibilities do the populists/nationalists have in the European Parliament?
Their idea is to create a blocking minority, that is, to try to obtain a sufficient number
of senators to allow them to form a political group within Parliament and also to prevent
certain decisions, such as qualified majority voting, which these decisions will be taken
because they will not participate in this qualified majority. That is, in majorities, 2/3 of
the votes are needed.

V.

Then we have an analysis of Victor Angelo about the new alliance of Matteo
Salvini and Marine Le Pen.

And in Macau, the Global Tourism Economics Forum is being held in next week.
The European Union will be a partner of the event, as the journalist Fatima
Valente tells us.

The Global Tourism Economics Forum will be held on 23 and 24 October. It will
discuss "the impact of China-EU strategic tourism cooperation”.

This seventh edition has more than a thousand participants and brings together
authorities and leaders of private companies from various countries.

This year, the European Union and Guangdong Province are partners.

At the presentation of the event, the Secretary-General of the Global Economy and
Tourism Forum, Pansy Ho, said that "China is the second largest market of international
visitors in the European Union." He also pointed out that " with the China-EU
cooperation to build a strong alliance capable of generating unlimited opportunities™.
The World Tourism Organization and the Global Tourism Economics Research Center
will present during the "Tourism Trends in Asia Report".

A document that also analyzes the development potential of the Greater Guangdong-
Hong Kong-Macao Bay area as a new growth point for tourism in Asia.

+++

And in the two-day program will be organized sessions in collaboration with the World
Tourism Organization and also a set of debates.

And to talk here about relations between China and the European Union, let's listen to
Weiging Song, a professor at the University of Macau, responsible for the Jean Monet
Chair: "The European Union in Global Governance: Concerning Relations with Macau
and Greater China ".



We just heard the journalist mentioning The Greater Bay Area Project. There is some
concern about another Chinese initiative: One Belt, One Road. Some leaders have said
this program is not transparent and benefit Chinese enterprises. How do you see these
concerns?

Actually, I have noticed these concerns in the western countries. And a very popular
criticism is the so-called debt trap created by China. But | don’t think that China or the
Chinese government has this intention to create problems for its partner in this One Belt,
One Road project. There are problems, I think that in many of the developing countries
in terms of their governance capabilities and rule of law transparency. And | think these
problems are not expected from Chinese government, because these problems serve as
obstacles to implement Chinese cooperation with these countries. | think there is a much
suspicion and mistrust on the part of the western countries towards the Chinese project.

Why is that?

There are more direct and punctual causes, which are in my view competition. For
example, in Africa, which is very traditional, | should say, sphere of influence of
Western countries, European countries. They are not happy to see that their traditional
markets are facing very strong competition from China. And more deeper causes. They
are difficult to detect, but they are there. This lies also in bilateral relations between two
sides. | think this has much to do, for example, with differences: differences in the
political system, economic development model and even cultural and civilization
differences.

Brussels has put forward an infrastructure plan for Asia. The EU’s investment in Asia
could increase up to fourfold in its next budget. Under the plan, the European Union
wants to extend the Trans-European Network for Transport which stretches across
Eastern Europe and the Caucasus region to Asia through a mix of rail, sea and inland
waterways. A plan which observers said it would rival the Belt and Road plan. Do you
agree?

Here competition is raised in a positive sense. If it takes place at a fair, at a levelled
playground. And we should realize why the EU this time takes initiative to run its own
program following the China model of "One Belt, One Road". In my view, this is
actually a side effect of China’s Belt and Road project. Suppose if there was no such a
One Belt, One Road initiated by China, then the EU would not be so motivated to run
its own programs. There might be some direct conflicts, it's possible, but this is normal
in the business world. And also, to my knowledge, there is a huge demand for external
investment in developing countries and China’s contribution is far from enough, so the
EU, in this sense, joins with China in this wave to support in its own way.

Changing the topic:

International Monetary Fund has warned a trade war between the US and China risks
making the world a poorer and more dangerous place in its latest assessment of the



global economy. The IMF has lowered its forecast for global growth this year and next.
How do you see the news?

This has much to do with a number of factors. Most importantly, this is about the
internal, domestic politics in the US, the rise of the populism. And now it's producing
a very negative effect on trade relations between China and the US, but also generally
in the world economy. In my view, this is a very alarming issue, if the world cannot
find a solution soon. we will see very negative trends.

Is there any impact expected here in Macau?
Any development in the mainland will have its immediate impact on the region, so
Macau will be negatively affected for sure by this China-US trade war.

What role can the EU play in this trade war?

The EU is currently at a crossroads, because it is facing a very difficult dilemma: which
side to take, to join the US and to form so-called United Front or coalition against
China; or join hands with China, it is less likely. Both sides are very important to the
EU, to the European economy, since both are dominant economic partners in trade in
investment, so it is really a difficult task for European policy makers to choose. I don’t
think it’s wise for the EU to take sides. Trump’s US, it is very different from its
predecessor, it is based on very egoistic ideology, so this not a trusted traditional partner
anymore. But on the other hand, as | said, there is still a lack of strategic trust between
the EU and China. In my view the UE could take a more independent approach. On the
one hand should stick to the existing multilateral framework, centered around WTO on
Trade Issues. And then I don’t mean that China has done a perfect job, there are
problems and weakness on the Chinese side, and there is still a big room for China to
improve in terms of its economic behavior. China has been criticized, for example, as
a lack of market access, and also cases of violation of intellectual property rights, etc.
But I don’t think it would work if EU just put pressure on China as the Trump
administration is doing.

V.

Today we talked in the Europe Magazine with Professor Weiqing Song, from the
University of Macau, a specialist in the European Union. We stop here and see you
next week.

[Datasheet]
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