After a ten-day stalemate, Italy opens ports and allows more than a hundred
migrants from the Diciotti boat to enter. Agreement provides for these people to
be welcomed by the Italian Catholic Church, Albania and Ireland.

In Spain, remains of Franco will be transferred until the end of the year. Madrid
says it is a matter of respect for the victims of the former Spanish dictator who are
buried in the Valley of the Fallen.

Also, in this program: under analysis, a measure of the Portuguese government
that promised strong incentives for returning migrants.

1.
Welcome to the Europe Magazine!

Italy opened the doors to all the migrants aboard the Diciotti. 138 people landed at the
port of Catania, Sicily, on Sunday evening.

The government of Rome gave the green light after an agreement with the Italian
Catholic Church, Albania and Ireland, that will receive the refugees.

The ship Diciotti saved 177 migrants from the Mediterranean on August 16 and stayed
five days at sea until they docked. On August 22, 27 minors were landed and 12 others
later.

During this impasse, Luigi Di Maio, deputy prime minister threatened not to contribute
to the European Union budget if other countries did not accept receiving the migrants
who arrived in Italian territory.

Luigi Di Maio, Deputy Prime Minister of Italy

We give 20 billion euros a year to the European Union as Italian citizens, and re-enter
just over ten. We want to be net contributors to the EU budget, but if there is a project,
there is a willingness to help each other. We have already seen that the European Union
is not doing well. Then, evil, | say: If they will not listen to us, we will take their money.

Already Alexander Winterstein, a spokesman for the European Commission said
Brussels is not negotiating under threat.

Alexander Winterstein, European Commission Spokesperson
As | have just said, in Europe, threats are of no use. They lead nowhere. The only way
to solve problems in Europe is to work together constructively and willingly.

And with us on the phone is Victor Angelo, an international consultant and former
Deputy Secretary-General of the United Nations, who lives in Brussels, the capital of



Belgium.

Victor, we begin with this question of funds and the Italian threat. How should the
European Union react?

First, you must tell the truth. And the truth is that Italy does not contribute 20 billion
euros a year to the European budget. It contributes much less, it is about 14 to 15 billion,
at most, of which return to Italy around 10 billion euros. That is, Italy in terms of the
balance sheet has only a net annual payment to the European Union in the order of 3
billion euros. This is a first reaction and I think it would have been very important that
the European Union had immediately clarified.

On the other hand, Italy is a bad example, as it has raised many difficulties for the
expansion of Frontex, the European agency responsible for border control. It has not
allowed the European Union, and in particular Frontex, to set up additional reception
centers. Also in many cases the European Union should stress that for every emigrant
accepted, the European budget pays six thousand euros per person to help the
integration of this person.

This is a theme that divides much Europe, the migration. Will Brussels have a certain
time to do something?

At the moment there is a new migratory current that comes through Morocco and Spain
has become, in recent months, the main country of entry. So there is also a difference
in relation to what existed last year and beginning of this year and the current situation.
The European Union must continue to insist on a joint solution, in a common solution
of all Member States on a problem that is everyone's problem. It needs a common
response and that is where Brussels has failed to find an answer that is a response from
the European Union and not from Member State A, B or C. And it has also failed, in
my opinion, in the narrative, not to tell the stories, because at the moment the great
tendency is to hear only the populist narrative of the right, which is a narrative that goes
in the following sense: Italy is abandoned by the rest of the European Union; second,
the European Union is inefficient and ineffective, and third, European identity and
culture are under threat. It is fundamental that this narrative be dismantled, be attacked
and be clarified.

And which countries follow the Brussels guidelines for receiving migrants? Is there any
data on this?

The countries that continue to have a more positive attitude towards immigration are
the countries that traditionally received emigrants, namely Germany, Belgium, to some
extent France, as well as the Nordic countries. The truth is that last week when it was
the crisis between the European Union and Italy and the Member States met in Brussels
to discuss how to solve this crisis, only 12 Member States of the European Union
participated in the discussion on emigration.

We are currently witnessing a very clear division in which about half of the European
Union countries do not even attend meetings. On the other hand, there is another issue
also that is not on the table, which is the issue of Libya. We know that at present there



are still some 700,000 migrants from sub-Saharan Africa who are trying to reach
Europe, and we must solve the situation in Libya today.

The European Union has not played a very active role in Libya because there is a
Member State that considers that all cooperation with Libya is the sole responsibility
of that Member State. Italy has opposed an expansion of European cooperation in Libya.
This should also be reported and should also be discussed.

We also have the recent question of a hundred and fifty African migrants who jumped
the fence in Ceuta and who were expelled by Spain. What significance could this
decision of Madrid, so fast that almost went unnoticed?

The tendency of European governments is to expel as soon as possible those who have
arrived illegally. It is evident that the immigrants who crossed the border and entered
Ceuta did it in a violent way and did it by jumping over the border barriers and Spain
considered that this type of mass invasion was an unacceptable act and proceeded
immediately to its deportation, that is, the next day they were handed over to the
Moroccan government.

And still in Spain.

Madrid approved a decree-law to allow the transfer of the remains of Franco from
the Valley of the Fallen. A matter of respect for the victims of the former Spanish
dictator, as Antena 1 tells us.

[The decision comes 43 years after Franco's death. In a press conference at the end of
the Council of Ministers, the Spanish government vice president announced that the
executive intends to transfer the body of the dictator at the end of the year and gives the
family 15 days from the end of this month to decide the fate to give to the remains.
Carmén Calvo, vice president of the government, speaks in a law decree as a matter of
urgency, because one can not waste more time and demand respect for the victims.
"The victims are in the same place where Franco finds himself is unacceptable for a
mature democracy like ours. Being in a public place, state heritage, this presupposes
the exaltation of the Franco regime and the very figure of Franco that is prohibited by
law. It is a lack of respect for the victims who are buried in the Valley of the Fallen. "
If Franco's family does not decide the fate to give to the remains of the dictator, the
Spanish government assumes that it will guarantee a dignified burial. What was
approved today in the Council of Ministers is a decree-law amending the Law of
Historical Memory dating from 2007 that allows the removal of the remains of Franco
from the mausoleum that the dictator himself ordered to build, the Valley of the Fallen,
the 40 kilometers from Madrid.]

Antena 1 here with the decision of the Spanish government to transfer the remains of
Francisco Franco.



Victor, is this the right decision?

| think it is, although it is a decision that can be criticized in the sense that Franco died
40 years ago, the history, to a certain extent, has already buried Franco. Nowadays
Franco no longer represents - in relation to the Spanish public opinion and in relation
to the political movements - but a small proportion of the public opinion. To make this
case a national issue again will allow the Francoists and nostalgists of the dictatorship
to regain some projection and regain some weight in public opinion.

But I think that the Franco regime has died, the Franco regime has disappeared and the
nostalgic of Francoism, even if they make a pilgrimage to the Valley of the Fallen every
year, to the tombstone of Francisco Franco, these Francoists represent little or almost
nothing in Spanish political life.

There are those who want to go further in this debate on Francoism. The supporters of
Catalan independence, for example, defend the cancellation of all the decisions of the
Francoist courts. How can you handle this sensitive issue?

We must not forget that already 11 years ago the Spanish Socialist Workers Party
approved a law called the Law of Historical Memory in which it tried to create some
situation of rehabilitation of those condemned by the Franco regime. | think that this
law has solved, to some extent, a part of the problems of division that exists in Spain
and opening again these wounds certainly brings great divisions to a country that by
itself is already very divided. Spain is now one of the most divided European states
because of the different autonomies.

V.

We are back to the conversation with Victor Angelo.

And still in Europe: in Portugal, the Secretary General of the Socialist Party (PS)
announced that the State Budget for 2019 will have strong incentives to return
emigrants to Portugal. More with the journalist Marta Melo.

Antoénio Costa, Prime Minister of Portugal
All those who want to return to Portugal between 2019 and 2020 pay half the Income
Tax during three and five years.

The announcement is by Anténio Costa, in Caminha, at the Socialist Party Summer
party. It is already known that the Portuguese government will offer a 50% Income Tax
discount to the Portuguese who left the country during the crisis. The incentive has a
package that also includes support for travel expenses and housing after returning to
the country. The incentives will be in place during 2019 and 2020, to a degree that will
be entered in the State Budget for the next year.

During the announcement, Antonio Costa said that with these measures, the
Government wants to create the opportunity for the emigrants to return to contribute to
the development of Portugal and to serve the country, with all the knowledge, energy
and strength they have.



Antdnio Costa pointed out a good example of youngsters return to Portugal, the case of
current Minister of Education, Tiago Branddo Rodrigues, who admits that he went to
Cambridge.

The Socialist Party, which strongly criticized the former executive of Passos Coelho,
for allowing a great number of qualified youngsters leave for abroad. What is your
opinion about this announcement of Antonio Costa?

We are going to have a budget of 2019 in Portugal that has much to do with the elections
that will take place during that year, that is, there will be in the government budget
proposals a whole series of measures that will, so to speak, increase the base of support.
| think that the Prime Minister of Portugal wants to obtain the absolute majority and
will include in the budget a series of measures and facilities that show that he cares
about the youngsters. It is a political coup that has much to do with showing the great
difference that exists between the Prime Minister of now, Antonio Costa, and the former
Prime Minister, Passos Coelho.

We talk a lot about this program about African migration to Europe, but the truth is that
many Europeans are out of their country. Is this also a question that has attracted the
attention of Brussels?

Around 700 to 750 thousand Portuguese left and emigrated from Portugal to other
European countries during 2011 and the end of last year. It is also true that a great part
of this emigration took place until 2015 which were the most difficult years of austerity.
But the truth is that the Portuguese youngsters continue to leave, this has evidently had
some impact in terms of the presence of Portuguese in other countries, namely the
presence of Portuguese in the United Kingdom.

But it is also true that in recent years, Portugal has become an attractive country for a
certain type of Europeans, and especially for older Europeans looking to pass the
retirement life in Portugal, taking into account the tax benefits that exist at the moment
in Portugal for European citizens coming from other European Union countries.

And some of the European Union countries have criticized the Portuguese government
for assigning this type of tax exemptions to its citizens. And in particular the country
that attacks Portugal the most with regard to this exemption for retirees coming from
Europe is Finland. Finland considers that Portugal is, to some extent, a tax haven for
Finnish pensioners and openly criticizes Portuguese policy in this area.

But Portugal will certainly continue to practice this kind of fiscal regime, taking into
account that this has allowed in particular an expansion of the real estate sector and also
an expansion of some areas of the country that were lagging behind in terms of
economic dynamism.

There is already a non-habitual resident statute, that is, a statute aimed at citizens who
are outside the country and want to live in Portugal. They have a special tax regime.
What difference would these two statutes now have?

The only difference is the length of stay abroad, because at the moment a Portuguese
who has been more than five years out of the country, that is, who has not been a



taxpayer in Portugal for more than five years, can already benefit from the tax regime
for non-habitual residents. That is to say, returning to Portugal for living six, seven or
eight years, they can get a ten year exemption of Personal Income Tax (IRS). The non-
habitual resident statute that was approved in 2009 by the Prime Minister Sécrates'
government at that time is much more favorable for those returning to Portugal than
what Antonio Costa is announcing now, with the obvious exception of the fact that it
will allow the youngsters who left for a few years to come back and benefit from a 50%
exemption of their Income Tax.

And where was José Socrates to seek inspiration for this regime? Does this regime exist
in other European Union countries?

It is a scheme that exists in two or three European Union countries, particularly in
relatively peripheral countries, which needed to attract pensioners with money, for
example, in the case of Malta, for Cyprus. He went to get inspiration there. He also
sought, of course, with this tax regime for the non-habitual resident to attract people
with high value-added activities, he called so, in another word, people with scientific
professions or technical skills or artists. But above all the tax regime for the non-
habitual resident eventually attracted pensioners from France, pensioners from Belgium,
pensioners from Finland and from Great Britain.

V.

Victor Angelo is here in the Europe Magazine with us every week.

And on today's cultural note, we talk about the exhibition "Rediscovering the
Mediterranean”.

The Mapfre Foundation in Madrid inaugurates this exhibition in early October, which
explores the reasons why artists, especially Spanish and French artists, have a particular
admiration for the Mediterranean. The show includes works by Van Gogh, Cézanne,
Renoir, Matisse, Pinazo, among others.

This exhibition includes 143 works illustrating the importance of this maritime space,
a line of division between continents and cultures for the modernization of
contemporary art.

To see in the Spanish capital until 13 January 2019.

NOs voltamos para a semana, terca-feira, a mesma hora.
See you next week, Tuesday, at the same time.
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