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President of the European Council calls for cooperation from the United States,
Russia and China to wage trade war. Donald Tusk said at the annual summit
between China and the European Union.

Donald Trump claimed victory at the NATO summit in Brussels, where he
suggested that member states spend 4% of their GDP on military spending. The
President of the United States passed by Helsinki, Finland, the last stop of this
European visit.

And to finish today’s edition: Germany blocks final tranche of 15 billion euros to
Greece.

1.
Welcome to the Europe Magazine!

A united front against the commercial war. It was the appeal made yesterday in
Beijing by the President of the European Council. At the annual summit between
China and the European Union, Donald Tusk asked the host, the United States
and Russia, as the journalist Hugo Pinto tells us.

At a press conference held hours before the meeting between the presidents of the
United States and Russia, Donald Tusk appealed to Donald Trump and Vladimir Putin
to work with Europe to avoid a trade war.

In the Great Hall of the People in Beijing, the President of the European Council
acknowledged that the world is changing and has taken the responsibility of making
that change for the better.

For Tusk, this means that Europe, China, the United States and Russia have a
"common obligation™ not to destroy the global order, but rather to improve it by
reforming international trade rules.

The European leader suggests that while there is time to avoid conflict and chaos, a
joint process of a comprehensive reform of the World Trade Organization must begin.
At the same press conference, Prime Minister Li Kegiang supported efforts to update
the rules of the World Trade Organization and promised that China will also continue
the process of opening up the economy to European investments and exports.

Li Kegiang also rejected the idea that this summit serves to forge an alliance with the
European Union against Donald Trump's trade policies.

What is certain is that this twentieth summit between the leaders of Beijing and
Brussels comes at a time when US $ 34 billion of Chinese imports are in force in the
United States, as well as additional tariffs on steel and aluminum imported from the
Union European Union.

And this Sunday, in statements to the US television station CBS, Trump said that the
European Union, Russia and China are enemies of the United States.

Hugo Pinto on the summit in Beijing between Chinese and European leaders.
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And with us on the phone is Victor Angelo, international consultant and
commentator resident of Magazine Europe, based in Brussels.

Victor, China and the European Union are here lined up against a trade war. A first
balance of this summit?

This year's summit resulted in a joint communiqué between the European Union and
China. The 2016 and 2017 summits had not been finalized with a joint communiqueé,
ie there had been no possibility to put on paper what both sides considered to be in the
common interest. We attended a summit in which not only trade issues were
discussed, not only issues related to the European economy and the Chinese economy,
but also major issues related to international geopolitics. Both China and the
European Union have a very constructive stance on the international order. They ...
both countries want the United Nations system - and in particular the World Trade
Organization - to work well and for global rules, international rules to be respected.

Victor spoke on the issue of the statement. The statement refers to the issue of human
rights. China and the United States want more exchanges in this area. What other
points in this document are visible?

Overall, what the communiqué shows is that this summit has significantly deepened
the political and economic relations between China and the European Union. It also
seemed very significant to me that there was a European issue on the European side
which is very important for Europe. It is the question of Libya and the Chinese side
talking about freedom of navigation and the need to peacefully solve problems in the
South Sea from China. It seems to me to be a very touchy subject, | am pleasantly
surprised to see this reference in the final communiqué.

The European bloc wants to negotiate greater reciprocity in investment relations. The
truth is that a recent report from the European Union reveals that Beijing imposed
more obstacles to imports and investment in 2017 than any other government.

Yes, 2017 was not a good year in terms of European investment in China. In 2017,
European companies and investors brought China 7 billion euros in investment, while
China invested 30 billion euros.

Donald Tusk, President of the European Council and the President of the European
Commission, Jean-Claude Juncker, are in Tokyo today. A clear shift from Europe to
Asia.

Before speaking perhaps of Japan, it should also be pointed out that, despite the
difficulties of investment, the truth is that China continues to provide European
economies with a large quantity of goods. And in this year 2018, we have a daily
average of ten freight trains from China to the European Union countries. A major
leap in terms of Chinese trade in Europe.

Now on the other hand, the issue of Japan is an important issue and it was very
significant that, after the Beijing summit, the very next day, there was a summit with
the Japanese authorities to sign a trade and strategic partnership agreement. | believe
that this agreement sends the political message to the Chinese that, while the
European Union attaches great importance to economic and trade relations with
China, it also attaches great importance to economic and trade relations with Japan.
But in addition, there is a political partnership with Japan that does not yet exist with
China. On the other hand, it sends the message that the European Union remains and
will continue to be an indispensable actor in international economic relations and that
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any attempt to marginalize, fragile or fragment the European Union is an attempt that
will always prove to be a failure , because the European Union not only signs trade
and strategic agreements with Japan but is also increasingly present in the Far East,
both in Japan and China.

Regarding the issue of human rights, Liu Xia, a woman of the Nobel Peace Prize, died
a year ago in police custody, Liu Xiaobo, left the country for Berlin. In an unusual
act, German Chancellor Angela Merkel asked Chinese President Xi Jinping to release
her. Do you need more leaders like these, Victor?

| think that, yes, I think it is fundamental that, in addition to economic relations, the
fundamental issues of human rights should continue to be emphasized, and Europe
would be in an extremely difficult situation if it only emphasized trade issues and
forgot fundamental dimensions, dimensions such as those relating to human rights.

We're back to the conversation with Victor Angelo.

And Donald Trump's visit to the other side of the Atlantic has been controversial and
marked by tense moments.

It began last week in Brussels at the NATO summit. Donald Trump had already
threatened to leave the Atlantic Alliance if allies did not commit to spending 2 percent
of GDP on military spending. One journalist came back to the point.

Journalist at NATO summit

Do you think you can leave NATO without congressional support?

Donald Trump, President of The United States

| think | probably can, but it's not necessary. People have come forward today like
never before. The United States' commitment to NATO is very strong, it remains very
strong. But first of all, by the spirit that everyone has, the amounts they are willing to
spend, the additional money they will pay.

For now, the commitment remains at 2%. Donald Trump suggested spending twice as
much, but Europe seems unwilling to budge.

One thing is certain, this is an urgent matter, noted Jens Stoltenberg, Secretary
General of the Atlantic Alliance.

Jens Stoltenberg, Secretary General of NATO

We understand that this American president is very serious about spending on
defense. And this is having a clear impact. I think this discussion strengthened
NATO. It created a new sense of urgency.

Berlin, for example, spends 1.2% of GDP on NATO spending. Let's hear the
statements of the German Chancellor Angela Merkel.

Angela Merkel, German Chancellor

Overall it was a very intense summit, a self-confidence summit and so | believe we
had serious talks. I think they have helped to understand the importance of NATO.
And how can we make contributions that are of interest to all.
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After Brussels, Donald Trump went to the United Kingdom. To the BBC, the
country's prime minister, Theresa May, has revealed that the US president has left a
council.

Theresa May, British Prime Minister:

"He told me that I should sue the European Union."

- sue the European Union?

- To sue the European Union. Do not go through the negotiations, but sue them. But
in reality, no, no.

- You thought about that for a second?

- No, let's start negotiations.

Yesterday the leader of Washington arrived in Finland. That was when Russian
President Vladimir Putin met. "It is time to talk about bilateral relations as well as the
different points of tension in the world," said the Russian president.

At the time we were recording this program, the meeting was taking place, but issues
such as the conflicts in Syria and Ukraine, nuclear disarmament and alleged
interference by Moscow in the United States elections should be addressed at the
meeting.

Victor, we then began this long journey by Donald Trump for the NATO summit. If
2% has not been possible so far, 4% is impossible.

The NATO summit was a relatively confusing summit. In this porcelain shop, so to
speak, although it may not be possible to say that NATO is exactly a fragile shop, but
in spite of everything it is a porcelain shop, in the sense that it results from an
agreement between several countries and countries that sometimes see defense issues
and threat issues in a different way. Suddenly, an elephant and an elephant appears in
this porcelain shop, which is advancing at full speed and that surprises, so to speak,
the other members of the store. And the biggest surprise was certainly the 4%
question. It is not possible, it is not achievable, it is not politically acceptable in
Europe. For many European countries, it is already difficult to convince their
populations to increase defense spending to 2%.

Anyway it seems that there is some consensus on this 2% issue.

The 2% had already been approved at the Wales summit in 2016. It is an accepted
percentage. It is not easy to achieve and therefore countries had said that it took about
eight years to reach this Gross Domestic Product value, but the truth was that there
was already agreement. And at the moment, the great pressure from Americans is for
spending to rise rapidly. However, expenditure can not increase rapidly if, on the one
hand, there is no support from European public opinion on such matters. On the other
hand, if there is no clear definition of who the enemies are and what the major threats
are, because you can not spend money on defense at random, you have to spend
money on defense matters taking into account the priorities and possible threats. All
this was set aside and spoke only in money. There was no talk of threats, no talk of a
joint perception of what the major defense priorities of the Western world could be,
and that simply means reducing the issue to a dollar-sign problem.

We also have Trump's visit, somewhat incendiary to the UK. The protocol was
broken, in the much talked about issue of the queen. And also advice given to Theresa
May, the UK's Prime Minister, on the relationship to maintain with the European
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Union. How to understand this behavior of the American president and what lessons
should European leaders take away from this visit?

We have a president here who not only does not have political experience, but has
knowledge of international relations and the way in which states and organizations
work, as well as improvise solutions when these improvisations have nothing to do
with reality, for example , the issue of advising the European Union to sue.

And as regards Trump's visit to Helsinki. What is the significance of this meeting
with Vladimir Putin?

This meeting is especially important for the Russian president. Vladimir Putin will be
able to show his people that he continues to speak to the American president on an
equal footing, who continues to defend a certain type of Russian positions, namely the
way Russia intervenes in Syria or the Crimean issue or even from Ukraine. And even
more, it will allow President Vladimir Putin to explain to his people that the United
States sees Russia as a key power in the international political order. And this for him
IS very important, it is part of the Russian nationalism, it is part of its great objectives
that is to revive the feeling of power of Russia.

V.

And still in Europe today.

Germany has blocked a tranche of EUR 15 billion for Greece. Berlin made the
decision after Athens stepped down in the application of the increase in VAT on the
islands affected by the refugee crisis. More with the journalist Lina Ferreira.

Germany has not relented and locked the last tranche of EUR 15 billion for Greece.
This is because the Athens Government has decided to keep VAT lower on the
islands affected by the refugee crisis.

One of the measures agreed between Greece and the Eurogroup was precisely the
increase in VAT in Lesbos, Chios, Samos, Kos and Leros.

The Greek executive has chosen to maintain the 30% discount on VAT.

At stake are 28 million euros of tax revenue that will create a gap in the state budget.
However, Greek Finance Minister Euclid Tsakalotos has already assured that the
discount will end later this year.

Until then, to compensate for the loss of revenue, the official said that he will create
budget savings of 28 million in other areas, namely in defense.

Pierre Moscovici, European Commissioner for Economic Affairs, said in Brussels
that the delay was not a threat to the payment of this tranche, the third of the rescue
program to Athens.

This support was ratified by all Eurozone countries, but was dependent on Berlin,
which has its own national procedures for financial aid.

Victor, can this blockade call into question Greece's clean exit from the assistance
program?

| think not, I think that Germany, by preventing the disbursement of the 15 billion
euros was mainly sending a very strong message to the German population that they
continue to follow very closely the program of stabilization of the Greek economy
and finance , but at the same time also send a message to the Greek government that
financial austerity should continue.
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Just one last review on this rescue program. Portugal has already left the program for
some time. How can we look at this support program. What were the results? Was it a
difficult crossing, Victor?

Yes, it was a very difficult eight years for Greece, with high unemployment rates,
with vastly impoverished large sections of the Greek population. At present, it is
estimated that 35% of the Greek population lives in poverty or below the poverty line,
and Greece also continues to have unsustainable debt. The truth is that this program,
and if Greece continue to implement the budgetary containment measures that are
planned, what will happen is that this program will continue to give Greece a grace
period until the year 2032. That is, until the 2032, Greece will not have to pay the
principal of its debts. It will pay interest only, and this may allow it to continue a
certain economic growth, restore some of the public services and social advantages to
which the Greeks were accustomed, but the truth is that Greece nevertheless continues
in a relatively difficult economic situation.

V.

Victor Angelo every week here with us in the Europe Magazine.
And today we're here. See you next week.
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